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Today we will discuss the changing
costs for producing electricity
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Why was a review needed?

How was the analysis framed?

What sources of information were used?

What is the answer?

What factors could significantly change the answer?
What is the industry actually building?

What is worth remembering?




Power plant economics have
changed over the past decade

Traditional sources like
EIA have generally raised
estimates of power plant
costs beyond inflation

}  Reported prices for actual
new plants varied by a Adv. nuclear
factor of two for specific
technologies, and
sometimes change by IGCC
over 50% for a single unit

}  Carbon constraints will
change relative costs
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Prices have escalated beyond
inflation

1 IHS CERATreported in
2009 that new power
plant prices had
roughly doubled since
2000.

+  Bureau of Labor
Statistics provided
insights into why.

http://stats.bls.gov/xg_shells/ro4xgppihi.htm



