United States Trade and Development Agency
Mongolia: Business Roundtable

June 15, 2011

THE WORLD ONE BTU AT A TIME



Safety, Operations and Wanda Burget
Environmental Director i Sustainability

e SRR

ENERGIZIN | THE WORLD ONE BTU AT A TIME



Peabody The Leader Among U.S. Peers  Peahbod
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Fuels 10% of U.S. Generation and
2F 22NIRQa t26S

2010 Income Greater than Next
Eight Largest U.S. Peers Combinec

Nearly OneThird of
U.S. Coal Market Cap

9 Billion Tons; > Oil Reserves
in the Continental U.S.

Largest Producer in Fastest Growi
U.S. Regions

Global Operations Serve Customer
on Six Continents

Highest Rating of the
U S Peers
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2010 Safest Year 1In .0y
127-Year History %éﬁh

Safety Vision: Zero Incidents of Any Kind
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Source: Peabody 2010 data; U.S. Department of Labor, Occupational Safety & Health Administration, 2009 data; Mine Safety and Health Administration,
2010 data. 4



Peabodyodés Global Miniheaho
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Peabody Energy: Multiple Growth
Catalysts to Serve Asian Demand piah..n!!y

Country Project Pipeline

Australia Organic expansion program to lift production to
3571 40 million tons by 201417 2015
China GreenGen partner; Projects with Huaneng/Calera
| (Inner Mongolia) and Yankuang (Xinjiang) and others
Indonesia | Executed long-term sourcing agreement; Pursuing
greenfield developments,
India Exploring long-term coal supplies and other strategic
% ventures with Coal India
Mongolia H Shortlist bidder for Tavan Tolgoi; Exploration program
Il under way in Peabody-Gobi JV
United Multiple mine expansions and West Coast terminal
States | for PRB exports to Asia




Sustainable Mining & Reclamation peahﬂllll
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Farmersburg i Hwy 246 Pit
March 2, 2011




Peabodyos
Vision Statement

Peabodyb6s vision for sust

VISION STATEMENT

to balance the needs of individuals with the need
for strong economies, clean environments and a
secure future.
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We will develop projects that provide a
reliable, low-cost supply of energy

We will provide industry leadership in
developing clean coal technologies that
provide for continuous environmental
Improvements in emission

We will responsibly develop our coal
resource

We will use our assets and expertise to
develop and protect the natural, human and
societal resources in the communities where
we operate

We will create skilled jobs and a safe
working environment

We will embrace the concepts of
environmental and community stewardship

Sustail nabl epeamm
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Sustainable Development Process Ileallo(lq
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Environmental Performance Peahod
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‘ How We Succeed: Our Environmental Management System

The Environmental Management
System (EMS) Manual is a tool to |. Environmental

assist the company in Policy
incorporating environmental L. Pl .
awareness into daily operations. - Flanning
. Potential Environmental Impacts

The EMS features five stages and Applicable Legal Requirements
integrates policies, plans, review Objectives and Goals

. Environmental Management Program
mechanisms and procedures.

Continual Improvement .

i lll. Implementation & Operations
V. Management Review

Structure & Responsibility
Training Awareness & Competence
Internal & External Communication
EMS Documentation & Document Control
V. Monitoring & Corrective Action Operational Controls & Monitoring Processes

_ _ _ Emergency Preparedness / Response
Monconformance, Corrective & Preventative Action,

Records, Environmental / EMS Review
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Award Winning Reclamation - Mongolia
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June 2009

May 2010

August 2010
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Coal Handling
Dust Control Technologies Peahod
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Haul Road Dust Control Best Practices Ileallollq

W ENERGY
mn

13



Coal Preparation Phil Davis

Director i Coal Prep and
Quality Control

June 15, 2011

ENERGIZING THE WORLD ONE BTU AT A TIME



Coal Preparation Technologies peallﬂll
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Coal Preparation Technologies peahﬂd
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0 Whatis Coal Preparation:

I Process by which run-of-mine coal is
Improved, so that the quality is made
suitable for a specific purpose by:

I cleaning to remove inorganic impurities
I sizing-crushing or screening, or both; or
I special treatment, such as dedusting

0 What s the Purpose of Coal
Preparation:

I Increase the value of the mined run-of-
mine coal
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Coal Preparation Technologies

O«

O«

O«

NO process exists that
can efficiently treat a full
range of particles

Therefore, feed coal must
be sorted into several
size classes so each can
be more efficiently
cleaned

Likewise, each size class
also requires its own
specific sizing and
dewatering devices
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Coal Preparation Technologies peahﬂd
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Coal Preparation
Coarse & Small Coal Circuit Trends pial!g!!"l

0 Focus on Fewer, Larger Units
I Multi Slope Vibrating Screens
I Heavy Medium Baths
I Heavy Medium Cyclones

I High Gauss Magnetic
Separators

0 Benefits
I High capacity
I Maintain efficiency
I Reduction in units and capital
I Circuit simplification




